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AMEMBASSY TRIPOLI 
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1. REGARDING REFTEL, EMBASSY BELIEVES THAT US BANKING 
COMMUNITY HAS FULLY ANTICIPATED INCREASING IMPORTANCE 
OF BEIRUT AS A FINANCIAL CENTER AS A RESULT OF THE 
PRESENT HIGHER PETROLEUM PRICES. DURING THE PAST SIX 
MONTHS SEVERAL LOCAL BANKS HAVE BEEN TAKEN OVER BY US 
INTERESTS AND OTHER US BANKS HAVE PARTICIPATED IN JOINT 
TAKEOVERS. NEW SITUATION ALSO REFLECTS ITSELF IN 
GREATER EMPHASIS NOW BEING PLACED ON INVESTMENT, RATHER 
THAN COMMERCIAL BANKING. IN THIS CONNECTION, FOR 
EXAMPLE, AMERICAN EXPRESS HAS ESTABLISHED A FINANCIAL 
COMPANY AND KIDDER, PEABODY VP ROGER TAMRAZ HAS 
INFORMED EMBASSY THAT HE IS ATTEMPTING TO FORM "FIRST 
ARAB CORPORATION" TO COORDINATE PRIVATE ARAB INVESTMENT 
EXCLUSIVELY IN US, WITH HEAD OFFICE LOCATED IN BEIRUT. 

2. APART FROM BANKING, EMBASSY SEES INCREASED OPPOR- 
TUNITIES IN LEBANON IN THE PETROLEUM FIELD AS A RESULT 
OF HIGHER PETROLEUM PRICES. A MORE SERIOUS EFFORT WILL 
MOST LIKELY NOW BE MADE WITH RESPECT TO EXPLORATION AND 
THE ECONOMIC VIABILITY OF CONSTRUCTING ADDITIONAL RE- 
FINERY CAPACITIES FOR EXPORT (CURRENT CAPACITIES ARE 
BASED ON DOMESTIC USE ONLY) HAVE GROWN. LIKELIHOOD OF 
LEBANON'S ENTERING IN THE PETROCHEMICAL FIELD HAS 

ALSO IMPROVED. 

3. FINALLY, LEBANON WILL HAVE TO GIVE SERIOUS THOUGHT 
TO SIGNIFICANT INFRASTRUCTURAL IMPROVEMENTS IF IT IS 
TO MAINTAIN THE COMPARATIVE SUPERIORITY ENJOYED WITH 
RESPECT TO ITS NEIGHBORS UP TO THE PRESENT. 

GODLEY 
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